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Haw facds in the governmont: Prime Binister .mphoulisf Populist-
TIReTal -govermment 16 now undergeing its first major face~lifting
sinco the originel version of the coall tion took office in Senterber
19k%, Tormer Prime linister Ccorge Pupandrecu, sho heads 2 bloc of
30 centrist deputies; has aprend to join tine cabinet ag hinister of
¥ar, with the additionsl rank of Deputy Prime tinister, and three
of his followers are also t receive cabinet posts. Ueanvhile Field
Harsnal Alexander Papagos, hero of the 19L) Albanian campaign, hm;

" been named to the new post of Commander~in.Chicf of the Greek A
vhile these innowations promise no spectacular immediate re"ults,

thoy should facilitate, in the long run, some much-nceded hnpmvemmfa

in the functioning of the government and the army., FPapandrecu h2s
stronpg ideas about tax reform, civilien mobilization, and the refugee -
problen, and his bloc of voles should prevent tiie goverumnent from .
“being ongulfed in another gnervating political crisis when pariiament
.reconvehes on L February, Papagos insistad on obtaining sweeping
povers-~including complete control -of the army, freedom from political
interference, and strict censorsinip of military matterse=before ha °
would accept the vost of CommanderwineCnief, and it appcars-that,
despite his political ambitions, he vwill cmphasize military cffective=
ness in his now position. Under these circumstances, he may be able’
to end the indecision and defeatism wm ch have hit-herto hemperad the
ermy high command.

PALESTLHE

e §%yntianalsraeli _prospects: Although Egypt and Israel have accepted
Security Council cease=fire order, prosvects for a negotiated

settlement between . the two countries are not bright, Egypt will
doubtless be umrilling dven” to-enter into .negotiations so long as
there 46 any doubt concerning the complete witbdrawal of Israeld
forcaes from Tgyptian tc—rr-itor}ﬁ Koreover, it is problematical w'cmt.her

Egypt will negotiate unless (as. 15 most unlikely) Isracld. troops in

the Negeb comply wita the 8C%s corder to retire to their pogitione -
of Ik Octobsr. As for the Isrzelis, Jévish military leaders are con-
vincad that they can achieve more by militery action than through UN
. arbitration.and are disappointed that Yerael accevted the ceasa=fire
. bﬂfom the Egyptian Army had been cur'plctel}f defeated and pushed oa.t
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- of Palestine., Israeli political leaders; however, were sufficiently
.. panoitive to pressure by the US and UK o accept the ceace-fire, IT.
- the PGY renains responsive to UR and UK pregsure and makes soma
" concesesions to Egypt (such ac relief of thé trappéed Faluja gerrison
- and asquicgeence in Egyptian control of the Gaza cosstal area), the
. BEgyptians will probably fenl that they can nepotiate wita Isreel
S vithout a complete loss of face. If, however, the PGI disregards
:, - . cateide presoure and adopto an uncompromising attitude toward Egyol;
" the pegotiations will bresk dorm. Such a developmont would meoan &
‘rencwal of the Fighting or; at best, a contimuation of the costly .
" arimed truce which is draining the strengith of both sides. :

26

e IRAQ

Fall of the government: The resignation of the Pachachi Cabinet in
Jrag was notl ynexpected, It had lony been apparent that the govern= .-
mentis inability to cope with the country®s economic difficulties,
coupled with the unsatisféctory Palestims situation, woyld bring

. .ebout its downfall. As Kwrl Seid, .Iragts Grand Old Man, prepared .

. onca again to take a dominant role in detemmining the country®s {oreign

policy, there could bz little doubt that the British Foreign Office

- vas attacking its breakfast Kippers with a greatly improved appetite.

. British influence in ghe country has been tezuous ever since the cone
_¢lusion ‘of Vorld War Il s a result of intensified lraqi rationaliem, -

- which soored its greatest triumph in forcing rejection of . the Fortsmouth
. Treaty almost exactly a year-apo. Nuriis long racord.of cooperation
“with the UK, however, gives reason to believe that British tsuggestionst

may receive somewhat more sympathetic consideration than they have
been getting of late—-a devolopmint of particular importance nov, as
the Palestine negotistions enter s ‘most delicate stage. Incidentally,

. e time would appear most appropriate for the UK to take some concrete
- step toward the easing of Iraq®s cconsmié problems; such a move would
-raice both tho UK's o stock.and that of Muri. The Regent hea pro~ -

rougued the Parliament for one month, which should give Nuri a breathing

- spell to conslidate his position before it becomes necessary to ask for
. & vote of confidence. : - -

- WOTED IN BRIEF '

Eore Greck ehildren are apparently being ‘dispatched to satellite
countries notmithstanding Markos® 1lip service to the YN resolution of -
27 November for the repatriation of the 23,696 children sent ince
March 1948, In mid-December Harkos! Liinister of Welfare announced
-that no parents had requested the return of their children and ¢that
more were being packed off to the "popular derocrecy.” Since then
hew arrivals have been reported in Rumanta from Yugoslavia and -
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Albanifie o o ¢ 2 o ¢ o o ¢ » The Greek Army offencive in the Polopormesus
35. 44413 An the preliminary stage, with army uniis cecuring their rear
orean and-lines of comnunicntion, arresting Coremunist collsborators,
- and etterpting to prevent guarrilie infiltration of the army lines, No
Cye e - gustalned contact whith the guerrillas {¢ cxpected until the aray reaches
B - ¢he mountzing in tie centrel Peloponnesus, where the guerrillas may
of fer stubborn recistancs. « ¢ o o » o 0.6 o » The fach thot Turkey is
etill tochniea at var with Germany ahd Jdapsn has undoubtedly oeen
L by the Turkidh gtatesnen considering the problem
of denling with the Jtalian varshins gohedvled to pass through the Straits
goon en route to jein the Soviet Black Sec fleot ac reparations. Under
. Ariiclc 20 of the lontreux Convention, Turkey, & belligersnt im tine of -
war, is granted complets discretion regarding passage of warships throvgh
the strait9e ¢ o o ¢ o & » ¢ o o Thne Turkish representative on the three-
. power UN Palestine Conciliation Commission is a f{lhe=year-old editor, H. c,,-
© Yalgin, who is noted for his anti-Soviet vicws even in a country wnich -
places a considerable premium on -opposition to the USSR, Yalgin is
specifically established on Visninskyts list of ™war-mongers,® and, v‘hen
the Soviet Ambassador harangued TurkeytsiPrimo- lidnistor at a recent
receoption, he did not fail to ragigter objectn ons {o an editorial Yalgin
had Ju..:t p’ublj-Sth on the USSH. -+ o o o n c o'a"u e o lobancn Wantﬂ an
early nettlement of the Palastine issuz . and i believed to bc cavrrying
-on unofficlal negotlations with representetives from Israel for the ‘
evacuation of Isracli forces from scuthern Iebanone o o ¢« ¢ 6 2 0 2> 0 o -
The possibility of &n rnglo—-grian rapprochernnt and treaty is raised ) *
.- - - 'BY¥ roporis that ths new Syrian prime MInister, Ahalid Azm, ™would toke '
: o °tcps to end further isolationdsm® from the Westo o ¢ o o o o ¢ oo o -
T A further postponement of the Israeli elections {due to be held on
25 Jamuarv) may bec necossary ii electoral proparations fannot be coms
.- Pleted in time. Such a delay would prolong the tense pre-alections
. . period, during witdch the vote~conscious political leaders are :.ncreasingl_/
‘extreme in their chauviniem. If the elections are held as scheduled
k - . and result in the expected MAPAL victory, Ysracl will be less hypere
P sonsit.ive in its foreign relations, particularly with the UK, and more -
S ._likely to work cut sone comproziise witin tine Arabse o ¢ 2 2 0 a ¢ 5 o o
. The rousing reception King Abdullah received on his recent trip to
S Arab Yalestine eppeared genuine, and the annexation movement seems to
., be patheririg strength throuphout the ‘Arab world. The Yemenite princes .
S wvho accompanied Abdullah on the trip were greatly imprassed and reportedly
promised to inform both the Imam and Ton Saud of the real situation. It
has been rumored that Lebanon also looks with favor on the annexagbion,
Syria ‘and Fgypt romm mlwrably OPPOSEGn o 6 0 o 5 ¢ o ¢ ¢ TG di g
integration of the frab League continues. Agzam Pasha still cries for
-a “do or die'l war against Zioniem, tvhile the individual Arab states -
are trying quietly to find a way of extricating themselves from the -
~Pa1estine nora&s. Lebanon is remarkably amisble about the Israeli troops
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on ito coils Syria and Jrag have not taken.-the offensive for months,
slthough Iragi tveops ere still) Lirmly entrenched in Central Palestine.
., P Seid, the new Iragi Prire Hiuister, is opemly hostile to the
~ Arab league, and there are strong ruwnors that Egypbis new Prime Minister, C
Abdel tadl, whoee dislike of tthe Arab league is well knmown, ®ill <termimte .
Feyptts membarship in the Leegue so that in negotiations over Palestine | .
Egypt 71l be unhanmpered by ceiticien and advice fron the other Avab
‘states, King Abdulleh would be more thon delighted to sen the Leajme
" fold up. It has been the focal point of united opposition to his Greater -
.-+ . Syrda Plan and an obstacle to his amexation of Arab Frlestine, o ¢ o ¢
e o » o o o o The US Bilitary ¥ission contract with the Iranian Army, due-
P to expiro on 20 Marxch, has been extended for one §eaFc o o o o & 6 ¢ 0 6 o

Irants raiiway e% ipmont has eerjously deteriorated owing to faulty
maintenance. Unless adequate stepg arc ten, It appears that the rail

systen will be unzble to £ill northern Irants petroleum requirewments .
- and that a- serious situation will develop in the principal southern port -
of Ihorramshaha, which is chronically congested. Howevery the army
hae apparently allotted sufficient rolling stock to Bmnder Shahpur:to
insure expoditious handling of the military supplies en route from the
 USh ¢ o e 0 o o o & o ¢ Ths position of the British-owned Imperial Bank
. of Iran and its.capacity %o operate muccessfully will be Jeopardized if
The Iranian Government follows the recommendation of A. H. Ebtehad,.
Governcr of the Bsnk Melli (Irardan National Bank), Ebtehaj has proposed .
O that tue cabinet pass a decree which would drastically eltey conditions -
- under which the Imperial Bank would be allowed to contimue business ' . a
" _efter the expiration of its concession on 30 Jenuary. Although the
details of the decree have not been reported;, Ebtehaj is lmown to favor
forcing a reduction in the Imperial Bank®s 1ial holdings, curtailing
its foreign exchange transactions, and. ¢losing Jis provincial branches.
¥nile Ebteha) states that he does not want to exclude the Imperial Bank
. from Iran; observers concider it doubtful thet the Imperial Bank could :
operate for long under such conditions, The Imperial Bank is the eecond
most valuable British cosmerical asset in Iran; itc elimination would '
mark s reduction of British influsnce and prestige in the country..
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